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On April 2, Edwin Rosenthal, president of the National Industrialists Association (Asociacion
Nacional de Industriales-ANDI), asserted that the government's privatization program has served
"only to ingratiate [top officials] with the armed forces." According to Rosenthal, privatization
efforts in Honduras have been riddled by delays, and technical and legal problems. He added
that "transparency and credibility are essential to achieve effective privatization." Rosenthal has
been an outspoken critic of the government's recent privatization operations in which the armed
forces and private businesses have been competitors in submitting bids for acquiring governmentowned real estate and productive enterprises. The recent acquisition of controlling stock in a staterun cement company by the Military Social Security Institute (Instituto de Prevision Militar-IPM)
sparked a firestorm of criticism. The IPM submitted the winning bid in competition with Spanish
and Honduran investors. Rosenthal said the military should not participate in such transactions. The
IPM is part of a financial complex owned by the armed forces, which includes a bank, investment
company, and insurance firm. (Basic data from Agencia Centroamericana de Noticias-Spanish news
service EFE, 04/02/92)
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